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ORDER 

The Office of Export Enforcement, Bureau of Export 

Administration, United States Department of Commerce (BXA), 

having initiated an administrative proceeding against Ed Jentz 

(Jentz) pursuant to Section 13(c) of the Export Administration 

Act of 1979, as amended (50 U.S.C.A. app. SS 2401-2420 (1991 & 

SuPP- 1998)) (the Act), and the Export Administration 

Regulations (15 C.F.R. Parts 730-774 (1998)) (the Regulations),' 

based on allegations that Jentz violated the provisions of 

The Act expired on August 20, 19'34. Executive Order 12924 
(3 C.F.R., 1994 Comp. 917 (1995)), extended by Presidential 
Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)), 
August 14, 1996 (3 C.F.R., 1996 Comp. 298 (1997)), August 13, 
1997 (3 C.F.R., 1997AComp. 306 (1998)), and August 13, 1998 (63 
Fed. m. 44121, August 17, 1998), continued the Regulations in 
effect under the International Emergency Economic Powers Act (50 
U.S.C.A. SS 1701-1706 (1991 & Supp. 1998)). 

-- 

~' The alleged violations occurred in 1992. The Regulations 
governing the violations at issue are found in the 1992 versio 
of the Code of Federal Regulations (15 C.F.R. Parts 768-799 t$iP 

(1992)). Those Regulations define the violations that BXA :,' l 

alleges occurred and are referred to hereinafter as the former *r*L-' 
Regulations. Since that time, the Regulations have been 
reorganized and restructured; the restructured Regulations 
establish the procedures that apply to this matter. 
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Sections 787.3(b), 787.4(a), 787.4(b), and 787.5(a) of the former 

Regulations, as follows: 

1. beginning on or about November 11, 1992 and continuing 

through on or about December 8, 1992, Jentz conspired 

with Paul Dufault, Robert Gaudu, General Parts 

International, Inc. and others to evade U.S. export 

control laws that restricted exports to Libya by 

acquiring U.S. -origin compilter systems, representing 

that the equipment was for use in Iran, but intending 

to export it to Libya without the export authorization 

that the conspirators knew or had reason to know was 

required by Section 772.1(b) of the former Regulations, 

in violation of Section 78?.3(b) of the former 

Regulations; 

2. in furtherance of the conspiracy described above, Jentz 

and his fellow conspirators, while in possession of 

U.S. -origin computer equipment, were specifically told 

by other parties to the intended transaction that the 

equipment would be exported to Libya and not to Iran, 

but nevertheless planned to proceed with the export 
l 

transaction without obtaining the authorization they 

knew was required, in violation of Sections 787.4(a) 

and 787.4(b) of the former Regulations; and 

3. in furtherance of the conspiracy described above, a@$ 
1 ," 

Jentz, on or about December 8, 1992, made false or * Cc'@ 

misleading representations directly or indirectly to 
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BXA and U.S. Customs Service officials in the course of 

an investigation instituted under the authority of the 

Act, in violation of Section 787.5(a) of the former 

Regulations; and 

BXA and Jentz having entered into a Settlement Agreement 

pursuant to Section 766.18(b) of the Regulations whereby they 

agreed to settle this matter in accordance with the terms and 

conditions set forth therein, and the terms of the Settlement 

Agreement having been approved by me; 

IT IS THEREFORE ORDERED: 

FIRST, that a civil penalty of $25,000 is assessed against 

Jentz, which shall be paid within 30 days from the date of entry 

of this Order. Payment shall be made in the manner specified in 

the attached instructions. 

SECOND, that pursuant to the Debt Collection Act of 1982, as 

amended (31 U.S.C.A. SS 3701-3720E (1983 & Supp. 1998)), the 

civil penalty owed under this Order accrues interest as more 

fully described in the attached Notice, and, if payment is not 

made by the due date specified herein, Jentz will be assessed, in 

addition to interest, i a penalty charge and an administrative 

charge, as more fully described in the attached Notice. - 

THIRD, that for a period of three years from the date of 

entry of this Order, Jentz shall be denied all privileges of 

participating, directly or indirectly, in any way in any f 
7 VI 

transaction involving any commodity, 
4 

software or technology" we 

(hereinafter collectively referred to as "itemt') exported or to 



4 

be exported from the United States that is subject to the 

Regulations, or in any other activity subject to the Regulations, 

including, but not limited to: 

A. Applying for, obtaining, or using any license, License 

Exception, or export control document; 

B. Carrying on negotiations concerning, or ordering, 

buying, receiving, using, selling, delivering, storing, 

disposing of, forwarding, transporting, financing, or 

otherwise servicing in any way, any transaction 

involving any item exported or to be exported from the 

United States that is subject to the Regulations, or in 

any other activity subject to the Regulations; or 

C. Benefiting in any way from any transaction involving 

any item exported or to be exported from the United 

States that is subject to the Regulations, or in any 

other activity subject to the Regulations. 

FOURTH, that no person may, directly or indirectly, do any 

of the following: 

A. Export or reexport to or on behalf of the denied person 

any item subject to the Recjulations; 
. 

B. Take any action that facilitates the acquisition or 

attempted acquisition by the denied person of the 

ownership, possession, or c:ontrol of any item subject 

to the Regulations that has been or will be exported . $:, 

from the United States, including financing or other +' c 

support activities related to a transaction whereby the 



. 

C. 

D. 

E. 
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denied person acquires or attempts to acquire such 

ownership, possession or control; 

Take any action to acquire from or to facilitate the 

acquisition or attempted acquisition from the denied 

person of any item subject to the Regulations that has 

been exported from the United States; 

Obtain from the denied person in the United States any 

item subject to the Regulations with knowledge or 

reason to know that the item will be, or is intended to 

be, exported from the United States; or 

Engage in any transaction to service any item subject 

to the Regulations that has been or will be exported 

from the United States and which is owned, possessed or 

controlled by the denied person, or service any item, 

of whatever origin, that is owned, possessed or 

controlled by the denied person if such service 

involves the use of any item subject to the Regulations 

that has been or will be exported from the United 

States. For purposes of this paragraph, servicing 

means installation, maintenance, repair, modification 

or testing. 

FIFTH, that, after notice and opportunity for comment as 

provided in Section 766.23 of the Regulations, any person, firm, 

corporation, or business organization related to the denied 

person by affiliation, ownership, control, or position of 

responsibility in the conduct of trade or related services may? 
' , ff. M 

also be subject to the provisions of this Order. 

SIXTH, that this Order does not prohibit any export, 

reexport, or other transaction subject to the Regulations where 



the only items involved that are sublect to the Regulations are 

L. 
the foreign-produced direct product of U.S.-origin technology. 

SEVENTH, that as authorized by Section 766.18(c) of the 

Regulations, this denial of export privileges shall be suspended 

for a period of three years from the date of entry of this Order, 

and shall thereafter be waived, provided that, during the period 

of suspension, Jentz has committed no violation of the Act, or 

any regulation, order, or license issued thereunder. 

EIGHTH, that a copy of this Order shall be delivered to the 

United States Coast Guard ALJ DocketLng Center, 40 South gay 

Street, Baltimore, Maryland 21202-4022, notifying that office 

that the case is withdrawn from adjudication, as provided by 

Section 766.18(b) of the Regulations. 

‘L 

NINTH, that the Charging Letter, the Settlement Agreement, 

and this Order shall be made availabte to the public. 

This Order, which constitutes the final agency action in 

this matter, is effective immediately. 

Assistant Secretary 
for Export Enforcement 

Entered this day of 
- 

, 1998. 
\ 



UNITED STATES DEPARTMENT OF COMMERCE 
BUREAU OF EXPORT ADMINISTMTION 

WASHINGTON, D.C. 20230 

In the Matter of: 
i Docket No. 

ED JENTZ 
20 Derby Court 
Oyster Bay, New York 11771, 

) 97-BXA-18 

Respondent 1 

SF.T’-lJT,FYFNT AGREFFFNT 

This Agreement is made by and bet-deen Ed Jentz (Jentz)and 

the Bureau of Export Administration, United States Department of 

Commerce (BXA), pursuant to Section '66.18(b) of the Export 

Adminis tration Regulations (15 C.F.R. Parts 730-7711 (1998)) (the 

Reguiationsj, issued pursuant to the Export Administraticn Act 

of 1979 , as amended (50 U.S.C.X. app. 5s 2&31-2+20 (:s(gl & supp. 

1998)) (the Act).- 

Whereas, on December 8, 1997, BKA initiated an 

administrative proceeding against jentz PUrS'Jant to the Act and 

' The alleged violations occurred in 1992. The Regulations 
governing the violations at issue are found in the 1992 version 
of the Code of Federal Regulations (15 C.F.R. Parts 768-799 
(1992)). Those Regulations define the violations that BXA 
alleges occurred and'are referred to hereinafter as the former 
Regulations. Since that time, the Regulations have been 
reorganized and restructured; the restructured Regulations 
establish the procedures that apply to this matter. 

- The Act expired on Auqust 20, 1994. Executive Order 12924 
(3 C.F.R., 1994 Comp. 917 (1995)), extended by Presidential 
Notices of August 15, 1995 (3 C.F.R., 1995 Comp. 501 (1996)), 4P 

August 14, 1996 (3 C.F.R., 1996 Comp. 298 (1997)), August 13,: 
1997 (3 C.F.R., 1997 Comp. 306 (1998)), and August 13, 1998'(63"" 

,* 

&cJ. Rec. 44121, August 17, 1998), continued the Regulations in 
effect under the.International Emergency Economic Powers Act (50 
U.S.C.A. SS 1701-1706 (1991 5( Supp. 1998)). 



2 

the Regulations by issuing a Charqinq Letter alieqlnq that Jentz 
- 

violated the provisions of Sections 787.3(b), 787.-l(a), 787.4(b) 

and 787.5(a) of the foraer Requlatlons as follows: 

1. beginning on or about November 11, 1992 and continuing 

through on or about December 3, 1992, Jentz conspired with Paul 

Dufault, Robert Gaudu, General Parts International, Inc. and 

others to evade U.S. export Control laWS that restricted export 

to Libya by acquirinq U.S. -oriqin computer systems, representing 

that the equipment was for use in Iran, but intending to export 

it to Libya without the export authorization that the 

conspirators kne% or had reason to know was required by Section 

772.1 (b) of the former ZegUlsciCnS, Ln violaticn of Section 

787.3 (b) of the former 2egUl3ciOnS; 

2. in rurtherance cf the conspiracy described abcve, Jentz- 

and his fellow conspirators, :dhiie in pcssession of U.S.-oriqln 

computer equipment, were specifically tola by ccner parties to 

the intended transaction that the equipment would be exported to 

Libya and not to Iran, but nevertheless planned to proceed with 

the export tAU Fansaction without cbtaininq the authcrization they 

'-ns 737.4(a) and 787.4(b) knew was required, i; violaticn of Sectiu 

of the former Requlations; and ;c;;3 

3. in furtherance cf the consp;_racy described above, Jentz, 

on or about December g, 1992, made false or misleading 

representations .' cirectly or indirectly to BXX and 1J.S. Customs f 
. 

Service officials in the course Of an investigation instituted .z'.~ 



Agreement; and 

gi-li;?g effect t2 the t2rns cf this Sc?tt:nment Acjzee3ent, when - M..L 
h 

encerzi (appropriat2 Crder); 

New Therefore, Jentz and BXA agr2e as follc~js: 

1. ~XA has jurisdiction ever Jenxz, under the Act and the 
.#k 

Requlacions, in connection 3iSh the 32..5-,ers alleged in the I 
7' 

Charqinq Letter. 



2. 3:c.A and ,2ntz acjree zhat We foi? -cwinq sanctions shall 

be knposed aqainsc Jsntz in complete settl2ment of Che alleced 

a. Jer,xz shall be assessed a tciTJil penaltv in the amount 

dat2 cf ontry cf C5.e appropriat2 Cr5er. 

staring, disposing cf, fcr;v-arA 4 PO A -*-.ia, rraEsportinq, 

- rlnancing, or oi5ertvllss ser7icinq in any way, any 

transaction invclving any irem 2xPorted or to be 

2xTcrted frcm the Unic2d Staz2s that is 

-_:-2 Regulations, cr in any cth2r ac:ivi-,y sU5ject" c 

7-̂  
_v t :? 2 Xegulaticns; 31 
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iii . benefitii?g in any way from any transaction 

F 17 vc 1 -/lng an>- item exported or to Se exported from 

the United States that is subject z3 the 

Xegulaticns, or in an;/ ot!-ier accivizy subject to 

z.k,e Regulations. 

2. As authorized by Section 756.13(c) of the Xegulacions, 

t h i s denial of ex~crr privileges shall be suspended for 

(except -i::;c: respec: X:3 ar,y alleged .i-iclar.icr,s of this Settlement 

Ag reement or the appropriate izrder, -PjheFl entered), including, 

without limitaticn, any rlghc (a) tc an atiminisrrs:iT/e hearing 

regarding tne allegations in the Charging Letter; :bj to request 

ar s:und of an;/ ci-/il penalty paid pl:rsuanr. to2 this Settlement 
a 

Agreement ar.d the apprcFriate Order, ;<hen entered; and (c) tc aaim 

seek judicial review or other:+ise to contest the validity cf this 

Settiemenz Agreement or the appropriate CrZer, 'ihen entered. 
, .#L. 

4. BXA agrees that, upon entry of an approFr:ate Crder, # . /v 
will nor initiate any administrative proceeding against Jentz in"" 

e 

connectior, ;iLth an;] violation of the AcT cr the Requlaticns 



arising out cf the trsnsactions identified in rhe charging 

Letter. 

5. Jentz ur.derstar.ds that 3XX :,iili mak2 tke Charging 

Let-37 "_A, this SetZl ement Agreement, and the appropriate Order, 

when er,tered, available to the public. 

5. 5. BXA and Jentz agree that th:~ Se'cxlement Agreement is BXA and Jentz agree that th:~ Se'cxlement Agreement is 

for set-,lemenr purposes onl:i. for set-,lemenr purposes onl:i. Therefcre, if this Settlement Therefcre, if this Settlement 

Agr,-. Agr,-. =aqent =aqent 1s noe 1s noe 2cceFted and ar. apcropr:ace Crier 1s not issued 2cceFted and ar. apcropr:ace Crier 1s not issued 

by the .Assis'Lar,t S2crsCar;J for ZXFOrl Enforcement pursuant to by the .Assis'Lar,t S2crsCar;J for ZXFOrl Enforcement pursuant to 

Section 756.18(b) of the ?.egul2ticns, 3X4 and ,'entz agree that Section 756.18(b) of the ?.egul2ticns, 3X4 and ,'entz agree that 

used to vary or other:v'ise aff2Ct the terms of C:?is Settlement 

Agreement cr the appropriats Crder, xhen entereti, ncr shall this 

Settlement Agreement seryle t3 bind, constrain, or ccher-iise limit 

anv act1 a 'on by ar.y ocher agenc:i or department of the S'nited States 
c 

Government wit:? respect to the facts and circumstances addressed & 

herein. 



3. "his SetzLement Agreement shall beccme binding on BXX 

cnly -4her. the Assistant Secretary fcr Expors Znforcement approves 

it by entering 3~ approprlats ,^,rder, Which ;ji11 ha:;e the same 

force and effect as a deCiSiCn 2nd order issued after a full 

administr=ti.lJe hearing cn the record. 

, 
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UNITED STATES DEPARTMENT OF COMMERCE 
Bureau of Export Administration 
Washington, 0.c. 20230 

CERTIFIED MAIL - RETURN RECEIPT REOUESTED 

Ed Jentz 
President 
General Parts International, Inc. 
20 Derby Court 
Oyster Bay, New York 11771 

Dear Mr. Jentz: 

The Office of Export Enforcement, Bureau of Export Adminis- 
tration, United States Department of Commerce (BXA), hereby 
charges that, as described beloti, you have violated the Export 
Administration Regulations (currently codified at 15 C.F.R. Parts 
730-774 (1997)) (the Regulations),- issued pursuant to the Export 
Administration Act of 1979, as amended (50 U.S.C.A. app. §§ 2401- 
2420 (1991 & Supp. 1997)) (the Act).2 

Facts constituting violations: 

Charcre 1 
Beginning on or about November 11, 1992 and continuing through on 
or about December 8, 1992, Ed Jentz conspired with Paul Dufault, 
Robert Gaudu, General Parts International, Inc. (General Parts) 
and others to bring about acts that constituted violations of the 
former Regulations. The purpose of the conspiracy was for Jentz, 
Dufault, Gaudu, General Parts and others to evade U.S. export 
control laws that restricted exports to Libya. To accomplish 
their purpose, the conspirators acquired U.S.-origin computer 

'The alleged violations occurred in 1992. The Regulations 
governing the violations at issue are found in the 1992 version 
of the Code of Federal Regulations (15 C.F.R. Parts 768-799 
(1992)). Those Regulations define the violations that BXA 
alleges occurred and are referred to hereinafter as the former 
Regulations. Since that time, the Regulations have been 
reorganized and restrTdctured; the restructured Regulations, 
codified at 15 C.F.R. Parts 730-774 (1997), establish the 
procedures that apply to the matters set forth in this charging 
letter. 

*The Act expired on August 20, 1994. Executive Order 12924 
(3 C.F.R., 1994 Comp. 917 (199511, extended by Presidential 

Notices on August 15, 1995 (3 C.F.R., 1995 Comp. 501 (199611, Af2-* 
August 14, 1996 (3 C.F.R., 1996 Comp. 298 (1997)), and August s, 
1997 (62 a. &g. 43629, August 15, 19971, continued the , .* " I '(, -@ 

Regulations in effect under the International Emergency Economic 
Powers Act (50 U.S.C.A. §§ 1701-1706 (1991 & Supp. 1997)). 
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systems, representing that the equipment was for use in Iran, a 
destination to which the equipment could be exported without an 
individual validated export license. In fact, the conspirators 
intended to export the equipment to Libya without the export 
authorization that the conspirators knew or had reason to know 
was required by Section 772.1(b) of the former Regulations. BXA 
alleges that, by conspiring or acting in concert with one or more 
persons in any manner or for any purpose to bring about or to do 
any act that constitutes a violation of the Act, or any 

, 

regulation, order or license issued thereunder, Jentz violated 
Section 787.3(b) of the former Regulations. 

Charcres 2-3 
In furtherance of the conspiracy described in Charge 1 above, 
Jentz acquired U.S. -origin computer equipment with the intent to 
export the equipment to Libya. While he was in possession of 
this equipment, Jentz and his fellow conspirators were 
specifically told by other parties to the intended transaction 
that the equipment would be exported to Libya and not to Iran. 
The conspirators were fully cognizant of their export control 
responsibilities under the former Regulations. Nevertheless, 
Jentz and his co-conspirators planned to proceed with the export 
transaction without obtaining the license required to export the 
equipment to Libya. BXA alleges that, by possessing U.S.-origin 
commodities with the intent to export them in violation of the 
former Regulations, and knowing or having reason to know that a 
violation of the Act or the former Regulations was intended to 
'occur, Jentz violated Sections 787.4(a) and 787.4(b) of the 
former Regulations. 

Charcre 4 
In furtherance of the conspiracy described in Charge 1 above, 
Jentz, on or about December 8, 1992, in the course of an 
investigation instituted under the authority of the Act, made 
false or misleading representations directly to BXA and U.S. 
Customs Service officials. Jentz represented to government 
officials that certain computer equipment was intended for export 
to the Iranian National Oil Company in Iran. In fact, as Jentz 
knew, the U.S.-origin,computer equipment was intended for 
ultimate destination in Libya. BXA alleges that, by making or 
causing the making of false or misleading statements of material 
fact directly or indirectly to a United States government agency, 
in the course of an investigation instituted under the authority 
of the Act, Jentz violated Section 787.5(a) (1) of the former 
Regulations. 

Aif@ 
BXA alleges that you committed one violation of Section 787.3(b), 
one violation of Section 787.4(a), one violation of Section " -,.+ 
787.4(b), and one violation of Section 787.5(a) (11, for a total 
of four violations of the former Regulations. 
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Accordingly, you are hereby notified that an administrative 
proceeding is instituted against you pursuant to Section 13 (c) of 
the Act and Part 766 of the Regulations for the purpose of 
obtaining an Order imposing administrative sanctions, including 
any or all of the following: 

The maximum civil penalty allowed by law of $10,000 per 
violation (see Section 764.3(a) (1) of the Regulations); 

Denial of export privileges (see Section 764.3(a) (2) of 
the Regulations); and/or 

Exclusion from practice before BXA (see Section 764.3(a) (3) 
of the Regulations). 

Copies of relevant Parts of the Regulations are enclosed. 

If you fail to answer the charges contained in this letter within 
30 days after being served with notice of issuance of this letter 
as provided in Section 766.6 of the Regulations, that failure 
will be treated as a default under Section 766.7. 

You are further notified that you are entitled to an agency 
hearing on the record as provided by Section 13(c) of the Act and 
Section 766.6 of the Regulations, if a written demand for one is 
filed with your answer. You are also entitled to be represented 
by counsel, and to seek a settlement of the charges. 

Pursuant to an Interagency Agreement between BXA and the U.S. 
Coast Guard, the U.S. Coast Guard is providing administrative law 
judge services, to the extent that such services are required 
under the Regulations, in connection with the matters set forth 
in this letter. Accordingly, your answer should be filed with 
the U.S. Coast Guard ALJ Docketing Center, 40 South Gay Street, 
Baltimore, Maryland 21202-4022, in accordance with the 
instructions in Section 766.5(a) of the Regulations. In 
addition, a copy of your answer should be served on BXA at the 
address set forth in Section 766.5(b), adding "ATTENTION: Lorie 
B. Whitaker, Esq." beJow the address. Ms. Whitaker may be 
contacted by telephone at (202) 482-5311. 

Sincerely, 

Mark D. Menefee ' 
Acting Director 
Office of Export Enforcement 

Enclosures 
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NEW YORK EXPORTERS SETTLE CIVIL CONSPIRACY CHARGES 

WASHINGTON - The Commerce Department today imposed civil penalties and denied 
the export privileges of Paul Dufault of Fairport, NY and Ed Jentz of Oyster Bay, NY, to settle 
charges that they conspired to evade U.S. export control laws restricting exports to Libya, 
Commerce Assistant Secretary for Export Enforcement, F. Amanda DeBusk announced. 

Dufault and Jentz each will pay a $25,000 civil penalty, and each is denied export 
privileges for three years. Both denial periods are suspended and will be waived as long as 
Dufault and Jentz do not violate the Export Administration Regulations during their three-year 
probation period. Earlier this month the Commerce Department imposed the same sanctions on a 
third co-conspirator, Robert J. Gaudu, of Victor, NY. 

The Commerce Department alleged that in late 1992 Dufault and Jentz were part of a 
conspiracy to ship U.S.-origin computer systems to Libya and that they made false and misleading 
representations about the computers’ destination to both Commerce Department and Customs 
Service officials. Special agents from Commerce’s Office of Export Enforcement New York 
Field Office and the U.S. Customs Service seized the computers before they could be exported. 

The U.S. government maintains a comprehensive economic sanctions program against the 
government of Libya and prohibits virtually all commercial transactions involving U.S.-origin 
goods or U.S. persons, or both, with the government of Libya. 

The Department of Commerce, through its Bureau of Export Administration, administers 
and enforces export controls for reasons of national security, foreign policy, nonproliferation and 
short supply. Criminal penalties, as well as administrative sanctions, can be imposed for violations .-- 
of the Regulations. 
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